
50 WORDS OR LESS
A CRT is an irrevocable trust that pays a beneficiary or 
beneficiaries an income during the trust term, then at 
the end of the trust term, distributes the remainder to a 
qualified charity. A CRT may be an annuity trust (CRAT) or 
a unitrust (CRUT). 
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Charitable Remainder Trust (CRT) 

CONCEPT APPLIED:
A donor creates a CRT to provide income 
to a named beneficiary(ies) and a remainder 
interest to charity. When the trust is funded, 
the donor enjoys an itemized tax deduction 
for the present value of the anticipated 
remainder interest.

HOW IT WORKS:
The donor transfers property to the trust and 
designates a beneficiary or beneficiaries to 
receive annual income payments. The trust 
distributes the remainder of trust assets to 
charity when the trust term ends. 

CRATs: 
• allow only one contribution
• pay out a fixed percentage of  

the trust’s initial value 

CRUTs: 
• allow multiple contributions
• pay out a fixed percentage of the trust’s 

annually revalued assets  

WHY IS IT USEFUL?
A CRT is a flexible planning tool that lets 
donors convert assets to an income stream 
(often used to supplement retirement 
income) while making a future gift to charity. 
A CRT can be funded with assets other than 
cash, such as stock, real estate, or a one-time 
qualified charitable distribution from an IRA 
(up to $54,000 in 2025).
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Sammons Financial® is the marketing name for Sammons® Financial Group, Inc.’s member companies, including Midland National® Life Insurance Company. Annuities and life insurance are issued by, 
and product guarantees are solely the responsibility of, Midland National® Life Insurance Company.

PGI Partners, Inc. is an independent third-party company and is not affiliated with Midland National® Life Insurance Company.

Neither Midland National® Life Insurance Company, nor any of its agents, employees or representatives are authorized to give tax or legal advice. Advise customers to contact their own independent 
qualified tax or legal advisor before commencing any charitable giving plan. 

Trusts should be drafted only by an attorney familiar with such matters. Neither Midland National® Life Insurance Company, nor its agents give tax advice.

The term financial professional is not intended to imply engagement in an advisory business in which compensation is not related to sales. Financial professionals are independently contracted with 
Midland National and are insurance licensed that will be paid a commission on the sale of an insurance product.

While the primary use of life insurance is death benefit protection, you clients may also have other needs that can be met through life insurance.  Please note that Midland National does not require 
agents to use any of these sales concepts.
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